

















Municipality of Jasper
Schedule Il -Schedule of Tangible Capital Assets
For the year ended December 31, 2013

Engineering Machinery & Land
Land Buildings  Structures Equipment Vehicles Improvements 2013 2012
coST
BALANCE, BEGINNING OF YEAR $403,759 330,157,064 440,516,784 43,923,359 $2,388,901 54,018,337  $81,408,204 $71,543,157
Acquistion of tangible capital assets 50 384,971 5230,942 $144,230 585,524 $545,667 $2,039,687
Assets under construction S0 51,092,457 $12,000 $3,325 51,107,782 $7,425,360
Cisposal of tangibie capital assets $0 S0 0 1] $14,000 s0 $14,000 S0
BALANCE, END OF YEAR : $403,759 531,249,521 $40,613,755 $4,157,626  $2,519,131 $4,103,861  $83,047,553 581,408,204
ACCUMULATED DEPRECIATION
BALANCE, BEGINNING OF YEAR 57,573,496 $10,230,872 51,639,327 $1,198,574 51,862,865  $22,805,134 $20,711,120
Annual amortization $485,852 $969,163 $250,526 $140,293 $180,696 $2,026,530 52,094,014
Accumulated amaortization on disposals 50 50 S0 $14,000 S0 $14,000 S0
BALANCE. END OF YEAR $8,059,348 $11,200,035 $2,189,853 $1,324,867 $2,043561 524,817,664 $22,805,134
NET BOOK VALUE OF TANGIBLE CAPITAL ASSETS $403,759 523,190,173 $29,413,720 51,967,773 $1,194,264 52,060,300  $58,229,939 458,603,070
2012 NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS $403,759  $22,583,568 $30,285,912 $1,984,032 $1,190,327 $2,155,472 $58,603,070
)
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Municipality of Jasper
Schedule IV - Schedule of Government Transfers
For the year ended December 31,2013

Budget
2013 2013 2012
Unaudited
Operating
Provincial $751,038 849,134 5808,936
Federal $336,000 5354,312 §266,729
$1,087,038 51,203,446 $1,075,665
Capital
Provincial 51,633,740 $§937,554 55,260,146
Federal 5163,413 5163,413 5988,803
$1,797,153  $1,100,967 56,248,949
Total government transfers $2,884,191  $2,304,413 57,324,614
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Mounicipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

1, Significant accounting policies

The consolidated financial statements of the Municipality of Jasper {the “Municipality”} are the
representations of management prepared in accordance with generally accepted accounting
principles for Local Governments established by the Public Sector Accounting Board of the
Canadian Institute of Chartered Accountants. Significant aspects of the accounting policies
adopted by the Municipality of Jasper are as follows:

a) Reporting entity

The consolidated financial statements reflect the assets, liabilities, revenues and expenses, and
changes in financial position of the reporting entity. This entity is comprised of the municipal
operations plus all of the organizations that are owned or controlled by the Municipality and
are, therefore, accountable to Council for the administration of their financial affairs and
resources. Included with the Municipality is the Jasper Community Housing Corporation.

The schedule of taxes levied also includes requisitions for education, health, social and other
external organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties as
described in Note 2. Interdepartmental and organizational transactions and balances are

eliminated.
b) Basis of accounting
The consolidated financial statements are prepared using the accrual basis of accounting. The

accrual basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measurabte based upon receipt of goods or services and/or

the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.
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Municipality of Jasper
Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

1.

Significant accounting policies
b) Basis of accounting {continued)

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain programs, in
the completion of specific work, or for the purchase of tangible capital assets. In addition,
certain user charges and fees are collected for which the related services have yet to be
performed. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired.

c} Use of estimates

The preparation of consolidated financial statements in conformity with Canadian generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities and disclosure of contingent assets and
liabifities at the date of the consolidated financial statements, and the reported amounts of
revenue and expenses during the period. Where measurement uncertainty exists, the
consolidated financial statements have been prepared within reasonable limits of materiality.
Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization is based

on the estimated useful lives of capital assets.

d) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during

the year, together with the excess of revenues over expenses, provides the Consolidated Change
in Net Financial Assets (Debt} for the year.

13
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Municipality of Jasper
Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

d) Non-financial assets (continued)
i) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are
directly attributable to acquisition, construction, development or betterment of
an asset. The cost, less residual value, of the tangible capital assets is amortized
on a straight-line basis over the estimated useful life as follows:

Land improvements 15-30 years
Buildings 10-50 years
Engineered structures
Roads 20-40 years
Water system 45-75 years
Wastewater system 45-75 years
Storm system 45-75 years
Sidewalks 30-60 years
Machinery and equipment 5-20 years
Vehicles 10-25 years

Ascets under construction are not amortized until the asset is available for
productive use. In the year of acquisition, amortization is taken at one half of

the annual rate.

i) Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the
date of receipt and also are recorded as revenue.

i) Land Leases

Land leases and the improvements thereon are leased and held by the Jasper
Municipal Leasehold Saciety (registered as No. 50662485, August 2, 1995) for
the benefit of the residents of the Municipality of Jasper. The Members of the
Jasper Municipal Leasehold Society are the elected members of the Municipality
of Jasper Council. These assets are sub-leased to, and are included on the
Municipality’s statement of financial position.

14
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

iv) Inventory

Inventory held for consumption is recorded at the lower of cost and

replacement cost.
e) Requisition Qver-levy and Under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made
to cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a Hability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue,

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of

the prior year.
f) Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not
the result of an exchange transaction, are not expected to be repaid in the future, or are the

result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can be determined.

15
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

2. Cash

Cash consists of the following:

2013 2012

Cash on hand and deposits $6,297,990 54,035,070
Less: Restricted portion of cash -5134.446 -$132.493
$6,163,544 53.902,577

The Municipality has a revolving demand credit facility of $800,000 with an additional $750,000
available from March 1 to June 30 annually. The demand loan bears interest at the bank's prime
rate, was not drawn on at December 31, 2013 and December 31, 2012 and is unsecured,

The Municipality administers the following trusts:

Scholarships 2013 2012
Balance, Beginning of the Year $132,493 $130,632
Deduct - Scholarships Awarded -$2,000 -$2,000
Add - income from investments 53,953 $3,861
Balance, end of the Year $ 134,445 5132,493

3. Taxes and grants in lieu of taxes receivable

2013 2012

Current taxes $77,451 595,186

Arrears taxes $33,590 $44.103

$111.,041 5139,289
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Municipality of Jasper

Notes o the Consolidated Financial Statements
For the year ended December 31, 2013

4,

Tax under-levies and over- levies

2012
$2,956
-$1,933

$1,023

2012
-$2,226
-$1,706
-$2,646

2013

Alberta School Education tax under {over) levy 51,023
Current year adjustments -51,648
-5 625

2013

Evergreens under {over) levy -54,872
Current year adjustments 54,101
-$ 771
Total -$1,396

-$3.849

Deposit

The Municipality has $275,000 on deposit with Parks Canada; a compliance deposit related to
construction of the Library and Cultural Centre. This deposit will be refunded pending successful

completion of this construction.

Accounts payable and accrued liabilities

2012
$1,286,718
$107,117
$166,181
$81,465
$734,948

2013

Trade payable and other accrued liabilities $886,837
Accrued payroll payable $111,483
Accrued vacation payable $178,901
Accrued interest payable S 73,168
Holdbacks $931,512
52,181,901

$ 2,376,429
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Municipality of Jasper

Notes to the Consolidated Financial Statements

For the year ended December 31, 2013

7. Deferred revenue
Operating
Municipal Sustainabhility Initiative Grant
Day Care Space Creation Grant
Municipal information Mapping Grant

Capital
Alberta Municipal Infrastructure Program
Basic Municipal Transportation Grant
Federal Gas Tax Fund
Emergency Generator

Other Deferred Amounts

Total Deferred Revenue

The Basic Municipal Transportation Grant, Municipal Sustainability Initiative Grant and the
Federal Gas Tax Fund are multiyear grant programs that remit funding annually but allows

funding to be applied to projects over five years.

138

2013 2012
$106,652 $84,942
$ 42,953 $42,953
§ 2,385 $2.385
$151,990 $130,280
$721,741 $448.904

$35,810

$54,760 $54,760

$514,991 $225,957
$2.097

$569,751 $318.624
$184,460 $154,996
$906,201 $603,900
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

8. Long term debt
2013 2012
Tax-supported debentures 1,466,326 1,857,476
Self-supported debentures 4,053,791 4,372,602
5,520,117 6,230,078

The current portion of the long-term debt is $742,286 {2012-5709,961)

Payments of interest and principal are due as follows:

Principal interest Total

2014 742,286 276,185 1,018,470
2015 776,215 242,255 1,018,470
2016 596,874 207,939 804,813
2017 628,996 175,818 804,814
2018 499,460 141,954 641,414
To maturity 2,276,286 324,057 2,600,343

5,520,117 1,368,208 6,888,325

Debenture debt is repayable to the Alberta Capital Finance Authority and bears interest at rates
ranging from 2.439% to 5.875% per annum and matures in periods 2015 through 2024,
Debenture debt is issued on the credit and security of the Municipality at large.

Interest paid on long-term debt during the year was $308,510 (2012 - $339,309)

The average annual interest rate is 4.67%.

15
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

9. Debit Limits
Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for the Municipality of Jasper be disclosed as follows:

2013 2012
Total debt [imit $19,350,761 518,469,374
Total debt 59120117 S 9,830,078
Amount of debt limit unused 510,230,644 S 8,639,296
Service on debt limit $3,225,127 $3,078,229
Service on debt $1,018,471 $1,018,470
Amount if debt servicing limit unused 52,206,656 52,059,759

The debt limit is calculated at 1.5 times revenue of the municipality {as defined in Alberta
Regulation 255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring
debt beyond these limitations requires approval by the Minister of Municipal Affairs. These
thresholds are guidelines used by Alberta Municipal Affairs to identify municipalities which
could be a financial risk if further debt is acquired. The calculation taken alone does not
represent the financial stability of the municipality. Rather, the financial statements must be

interpreted as a whole.

The Municipality has provided a loan guarantee to the Caribou Creek Housing Corporation
project lender to a maximum of $3.6 million for the development of sixty four housing units.
This amount has been included in the debt [imit calculation above.

10. Accumulated surplus
Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible

capital assets as follows:

2013 2012

Unrestricted surplus 51,579,390 $1,505,635
Restricted surplus

Operating $822,005 $ 653,160

Capital 52,559,250 62,116,853

Equity in tangible capital assets(Note 11} $52,709,872 552,372,992

557,670,517 556,648,640
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Municipality of Jasper

Notes to the Consolidated Financial Statements

For the year ended December 31, 2013

11.

12,

Equity in tangible capital assets
Tangible capital assets {Schedule I}

Accumulated amortization {Schedule I}
Long -term debt {Note 8)

Salary and benefits disclosure

2013 2012
$83,047,653 $81,408,204
-$24,817,664 -$22,805,134

-$5,520,117 -$6,230,078
$ 52,709,872 $52,372,992

Disclosure of salaries and benefits for elected municipal officials, the chief administrative officer

and designated officers as required by Alberta Regulation 313/2000 is as follows:

Salary
Mayor Ireland $34,299
Councillor Zinek 518,786
Councillor Day 512,448
Councillor Skehill 516,497
Councillor Damota 514,904
Councillor Wall 516,283
Councillor Wacko $15,193
Councillor Arsenault §3,510
Councillor Kelleher-Empey $4,222
Councilfor Nesbitt $3,510

Chief Administrative Officer  $141,875

Benefits &
Allowances

$5,570
$4,318
$4,110
$ 400
$ 319
$4,976
$4,954
$ 471
S 495
$ 856
$14,844

2013

$39,869
$23,104
$16,558
$16,897
$15,223
$21,259
$20,147
$ 3,981
S 4,717
$ 4,366

$156,719

2012

$41,936
$27,872
§21,552
$21,275
$15,659
$15,938
$21,911

$186,557

Salary includes regular base pay, bonuses, overtime, lump-sum payments, gross honoraria and

any other direct cash remuneration.

*The Municipality of Jasper engages a new Chief Administrative Officer in 2012, This line
includes salary, benefits and allowances during the transitional period when two persons were

employed in 2012.
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

Benefits and allowances include the employer's share of all employee benefits and contributions
or payments made on behalf of employees including pension, health care, dental coverage,
vision coverage, group life insurance, accidental disability and dismemberment insurance, ong
and short term disability plans, professional memberships and tuition. Benefits and allowance
figures also include the employer's share of the costs of additional taxable benefits.

13. Contingencies
a} The Municipality is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under
the terms of the membership, the Municipality could become liable for its proportionate share
of any claim losses in excess of the funds held by the exchange. Any liability incurred would be
accounted for as a current transaction in the year the losses are determined.

b) The Municipality is a defendant in lawsuits arising in the normal course of operations and
involving various amounts. Administration is of the opinion that the results of these actions
should not have any material effect on the financial position of the Municipality. No amounts
have been accrued in these financial statements relating to any of these actions. Any awards or
settlements will be reflected in the statement of revenue and expenditures as the matters are
resolved or when sufficient information on amounts and likelihoods are known.

c) The Municipality agreed to provide a short-term loan guarantee to the Caribou Creek
Housing Corporation ("the Corporation”) for development of restricted gain housing. The
guarantee is for 30% of each financing stage to a maximum of $3.6 million, secured by a second
charge on the land and buildings. The guarantee if drawn upon, is to be repaid from the sale
proceeds of housing units after repayment of the primary lender's loans. Interest on the short
term loan and the loan guarantee if drawn upon, are to be paid for by the Corporation. The
Municipality would be required to perform under the guarantee if it became apparent that the
Corporation was unable to make payments on its debt. It is the Municipality's opinion that the
Corporation will be able to malke payments. Construction of the units commenced in 2011 and is
expected to conclude by early 2014, This amount is included in the Debt Limit (Note 9). Any cost
overruns are covered by the Corporation or the Municipality at the time they occur before the

next progress advance will be considered.
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

14. Commitments
The Municipality has entered into the following multiple year contracts:
a) Accurate Assessment Group
Agreement for property tax assessment services was renewed on a variable rate for
a five year term ending 2015.
b} Access Gas/Enmax Energy

Three year contract with Access Gas starting 2014 for supply of natural gas.
Four year contract with Enmax Energy starting 2014 for supply of electricity.

¢) Jasper Volunteer Fire Brigude Society

2014 $66,355
2015 $67,682
2016 569,036
2017 $70,416
2018 §71,825

In addition, the Municipality will provide materials and funding for training up to
$25,000 annually.

d) Parks Canada
Agreement for land rent and planning services beginning in 2003, for §475,000.
For subsequent years the cost is adjusted for changes in the consumer price index.
The 2013 expense for land rent and planning services was $593,705 (2012 -

$583,239)

e} 10S Financial Services
Operating lease commitments requiring quarterly payments of $1,542 ending in
March 2014,

$ 1,542

f} TD Bank Financial Group
Banking services to November 2016.
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

15, Budget figures
Budget figures are included for information purposes and are not audited.

16, Other Revenue 2013 2012
Operating
Other $ 403,266 $394,870
Rents $ 512,007 $ 485,872
Franchise and Concession Contracts S 324,324 $ 366,165
Interest Income S 72,251 S 59,159
Sales to other governments S 65,034 S 63,397
Fines S 71,539 S 28,748
Penalties and interest on taxes S 54644 $ 44,802
$1.503,065 51,442,973
Capital
Cost recoveries 560,249 $ 41,547
Interest income $ 5,587 S 18,104
Donations - $305,000
S65,836 $364,651
Total 51,568,901 51,807,624
17. Financial Instruments

The Municipality of Jasper as part of its operations carries a number of financial instruments
which include cash, trade and other accounts receivable, accounts payable and accrued
liabilities, tax over and under levies, and long term debt. It is management's opinion that the
Municipality is not exposed to significant interest or currency risk arising from these financial
instruments.
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

The Municipality is subject to credit risk with respect to trade and other accounts receivable and
taxes and grants in lieu of taxes receivables. Credit risk arises from the possibility that entities
and taxpayers to which the Municipality provides services may be unable to fulfil their
obligations. The large number and diversity of taxpayers and customers minimizes the credit
risk.

Unless otherwise noted, the carrying value of the financial instrument approximates fair value.

18. Local Authorities Pension Plan

Employees of the Municipality participate in the Local Authorities Pension Plan (LAPP) which is
one of the plans covered by the Alberta Public Sector Pensions Plan Act. The LAPP serves
approximately 223,643 employees and approximately 423 employers. It is financed hy
employer and employee contributions and investment earnings of the LAPP fund.

Contributions for the current service are recorded as expenses in the year which they become

due.

The Municipality is required to make current service centributions to the LAPP of 10.43% of the
pensionable earnings up to the Canada Pension Plan Year's Maximum Pensionable Earnings
(YMPE) and 14.47% of the excess, Employees of the Municipality are required to make current
service contributions of 9.43% of pensionable salary up to the YMPE and 13.47% on
pensionable salary above this amount.

Total current service contributions by the Municipality to the LAPP in 2013 were $242,252
{2012-8221,442). Total current service contributions by the employees of the Municipality to the
LAPP in 2013 were $220,536 (2012 - $200,910).

At December 31, 2012 the date of the most recent actuarial valuations, the LAPP disclosed an
actuarial deficiency of $4.977 hillion.
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Municipality of Jasper

Notes to the Consolidated Financial Statements
For the year ended December 31, 2013

19. Segmented Disclosure
The Municipality provides a range of services to its ratepayers. For each reported segment, the
revenue and expenses represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. The accounting policies used in these

segments are consistent with those followed in the preparation of the financial statements as
disclosed in Note 1.

Refer to Schedule VI - Schedule of Segmented Disclosure
20, Landfill and Post Closure Liabilities

As the Municipality of Jasper does not operate a landfill site, no accrued liability for closure and
post closure has been created.

21, Approval of Financial Statements

Council and Management have approved these financial statements on April 15, 2014.
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