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METRIX GROUP we

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Mayor and Members of Council of Municipality of Jasper

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Municipality of Jasper (the
"Municipality") which comprise the consolidated statement of financial position as at December 31, 2017,
and the consolidated statements of operations and accumulated surplus, consolidated changes in net
financial assets and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditors' judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Municipality of Jasper as at December 31, 2017, and the results of its operations, change in its

net financial assets and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

MEeTRIx GROVP P

Chartered Professional Accountants

April 17,2018
Edmonton, Alberta

EDMONTON LLOYDMINSTER WHITECOURT METRIXGROUP.CA



MANAGEMENT'S RESPONSIBILITY FOR CONSOLIDATED
FINANCIAL STATEMENTS

Administration is responsible for the preparation and presentation of the accompanying consolidated
financial statements, including responsibility for significant accounting judgements and estimates in
accordance with Canadian public sector accounting standards. This responsibility includes selecting
appropriate accounting principles and methods, and making decisions affecting the measurement of
transactions in which objective judgement is required.

In discharging its responsibility for the integrity and fairness of the consolidated financial statements,
Administration designs and maintains the necessary accounting systems and related internal controls to
provide reasonable assurance that transactions are authorized, assets are safeguarded, and financial
records are properly maintained to provide reliable information for the preparation of the consolidated
financial statements.

The elected Mayor and Council of the Municipality of Jasper are composed entirely of individuals who are
neither administration nor employees of the Municipality. The Mayor and Council have the responsibility of
meeting with Administration and the external auditors to discuss the internal controls over the financial
reporting process, auditing matters, and financial reporting issues. The Mayor and Council are also
responsible for the appointment of the Municipality's external auditors.

Metrix Group LLP, an independent firm of Chartered Professional Accountants, is appointed by Council to
audit the consolidated financial statements and to report directly to them. The external auditors have full
and free access to and meet periodically and separately with both the Mayor and Council and
Administration to discuss their audit findings.

Y/

Mark Ferch6, Chief Administrative Officer

Natasha Malenchak, Director of Finance and Administration

Jasper, Alberta
April 17,2018



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FINANCIAL ASSETS

Cash

Taxes and grants in place of taxes receivable (Nofe 2)

MUNICIPALITY OF JASPER

AS AT DECEMBER 31, 2017

Trade and other receivables (Nofe 3)
Debt recoverable - local improvements

FINANCIAL LIABILITIES

Accounts payable and accrued liabilities (Note 6)

Employee benefit obligations (Nofe 5)

Deposit liabilities
Deferred revenue (Note 7)
Long-term debt (Note 8)

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS

Tangible capital assets (Schedule 5)

Inventory for consumption
Prepaid expenses

ACCUMULATED SURPLUS (Schedule 1)

CONTINGENCIES (Note 13)

APPROVE EHALF OF COUNCIL.:

e lacth

2017 201
$ 9,885308 $ 8,313,550
278,716 196,219
2,775,141 1,626,603
46,975 61,226
12,986,140 10,197,598
$ 1,483,313 $ 1,030,081
387,167 305,683
46,929 50,615
4,543,520 2,612,267
2,775,746 3,404,743
9,236,675 7,403,389
3,749,465 2,794.209
57,994,935 58,432,682
40,813 41,367
344,400 316,495
58,380,148 58,790,544

$_62,129,613

$_61,584753

The accompanying notes are an integral part of the consolidated financial statements.




MUNICIPALITY OF JASPER
CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2017 2016
(Budget) (Actual) (Actual)
(Note 18)
REVENUES

Net municipal property taxes (Schedule 2) $ 6,615,150 $ 6,629,822 $ 6,553,567
User fees and sales of goods 5,518,727 5,773,875 4,839,982
Other 1,710,828 1,923,016 1,770,889
Government transfers for operating (Schedule 3) 1,622,509 1,771,670 1,222,753
Franchise and concession contracts (Note 14) 366.063 447,453 406,813

15,833,277 16,545,736 14,794,004

EXPENSES

Utilities 3,213,494 3,794,205 3,748,689
Parks and recreation 3,238,729 3,644,853 3,374,782
Public health and welfare 2,768,402 3,094,470 2,278,020
Roads, streets, and equipment 1,623,786 2,525,877 2,184,570
Administration 1,241,393 1,492,511 1,398,347
Protective services 1,027,474 1,276,584 1,091,468
Library and culture 355,255 557,314 443,014
Legislative 358,356 372,911 212,429
Planning and development 320,523 323,706 272,968

14,047,412 17,082,431 15.004 287
EXCESS (DEFICIENCY) OF REVENUE OVER

EXPENSES BEFORE OTHER INCOME 1.785.865 (536,695) (210,283)
OTHER INCOME

Government transfers for capital (Schedule 3) - 1,081,555 1,687,668

Other contributions for capital - - 3,694

Gain (loss) on disposal of tangible capital assets - - 8,400

- 1,081,555 1,699,762

EXCESS OF REVENUE OVER EXPENSES 1,785,865 544,860 1,489.479

ACCUMULATED SURPLUS, BEGINNING 61,584,753 61,584,753 60,095,274

ACCUMULATED SURPLUS, END OF YEAR $ 63370618 $_62,129.613 $ 61,584 753

The accompanying notes are an integral part of the consolidated financial statements. 2.




MUNICIPALITY OF JASPER

CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2017

EXCESS OF REVENUE OVER EXPENSES
Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets

Amortization of tangible capital assets
Loss (gain) on disposal of tangible capital assets

Net change in inventory for consumption
Net change in prepaid expenses

INCREASE IN NET FINANCIAL ASSETS
NET FINANCIAL ASSETS, BEGINNING OF YEAR

NET FINANCIAL ASSETS, END OF YEAR

2017 2017 2016
(Budget) (Actual) (Actual)
(Note 18)

$_1785865 $__ 544,860 $_1.489479

(4,589,134) (2,066,904) (2,686,203)

- 12,000

- 2,504,651 2,364,822
- - (8,400)
{4,589.134) 437,747 (317.781)
- 554 1,221

- (27,905) (134.219)

- (27,351) (132,998)

(2,803,269) 955,256 1,038,700
2,794,209 2,794,209 1,755,509

$ (9.060) $_3,749465 $_2.794209

The accompanying notes are an integral part of the consolidated financial statements. 3.




MUNICIPALITY OF JASPER
CONSOLIDATED STATEMENT OF CHANGES IN CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
OPERATING ACTIVITIES
Excess of revenue over expenditures $ 544860 $ 1,489,479
Deduct items not affecting cash:
Loss (gain) on disposal of tangible capital assets - (8,400)
Amortization of tangible capital assets 2,504,651 2,364,822
Change in non-cash working capital balances:
Taxes and grants in place of taxes receivable (82,497) (49,622)
Trade and other receivables (1,148,538) (335,438)
Debt recoverable - local improvements 14,251 11,999
Accounts payable and accrued liabilities 453,233 (1,239,505)
Employee benefit obligations 81,483 (1,030)
Deposit liabilities (3,686) 5,601
Deferred revenue 1,931,252 (16,304)
tnventory for consumption 554 1,222
Prepaid expenses and deposits (27.905) 160,781

4,267,658 2,383.605

CAPITAL ACTIVITIES
Acquisition of tangible capital assets (2,066,904) (2,686,203)
Proceeds on disposal of tangible capital assets - 12,000
Recoverable costs received - -

(2,066,904) (2,674,203)
FINANCING ACTIVITIES

Long-term debt repayments {628,996) (596.874)
CHANGE IN CASH DURING THE YEAR 1,671,758 (887,472)
CASH, BEGINNING OF YEAR $_ 8,313,650 $_9.201.022
CASH, END OF YEAR $_ 9885308 3_ 8313,550

The accompanying notes are an integral part of the consolidated financial statements.
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MUNICIPALITY OF JASPER

SCHEDULE 2
SCHEDULE OF PROPERTY TAXES LEVIED
FOR THE YEAR ENDED DECEMBER 31, 2017
2017 2017 2016
(Budget) (Actual) (Actual)
(Note 18)
TAXATION
Real property taxes $ 10,854,885 $ 10,876,358 $ 10,514,359
Linear property taxes 395,423 395,423 449,192
Government grants in place of property taxes 522,053 520,687 639,908
11,772,361 11,792,468 11,603,459
REQUISITIONS
Alberta School Foundation Fund 3,997,724 4,006,050 3,767,742
Land rent to Parks Canada 429,996 438,327 430,480
Planning reserves to Parks Canada 207,439 196,216 193,404
Evergreen Foundation 522,052 522,053 658,266
5.157.211 5,162,646 5,049,892
NET MUNICIPAL TAXES $ 6615150 $_6.629.822 $_6553567

The accompanying notes are an integral part of the consolidated financial statements. 6.




MUNICIPALITY OF JASPER

SCHEDULE 3
SCHEDULE OF GOVERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBER 31, 2017
2017 2017 2016
(Budget) (Actual) (Actual)
(Note 18)
TRANSFERS FOR OPERATING
Provincial government $ 1,338,509 $ 1,409,404 $ 935829
Federal government 284,000 362,166 286,924

1,622,509 1,771.570 1,222,753

TRANSFERS FOR CAPITAL
Provincial government - 918,697 1,685,991
Federal government - 162,858 1.677

- 1,081,555 1,687,668

TOTAL GOVERNMENT TRANSFERS $ 1622509 $_ 2,853,126 $_2910421

The accompanying notes are an integral part of the consolidated financial statements. 7.
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1.

MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the Municipality of Jasper (the "Municipality") are the
representations of management prepared in accordance with Canadian generally accepted
accounting principles for local governments established by the Public Sector Accounting Boards
("PSAB") of the Chartered Professional Accountants of Canada ("CPA"). Significant aspects of the
accounting policies adopted by the Municipality are as follows:

(a) Reporting entity

The consolidated financial statements reflect the assets, liabilities, revenues, and expenses,
changes in net financial position and cash flows of the reporting entity. This entity is comprised of
the municipal operations plus all of the organizations that are owned or controlled by the
Municipality and are, therefore, accountable to Council for the administration of their financial affairs
and resources. Included with the Municipality is the Jasper Community Housing Corporation and
the Jasper Municipal Leasehold Assets Society.

The schedule of taxes levied also includes requisitions for education, health, social and other
external organizations that are not part of the municipal reporting entity.

The consolidated statements exclude trust assets that are administered by the Municipality for the
benefit of external parties. Interdepartmental and organizational transactions and balances are
eliminated.

(b) Basis of accounting

The consolidated financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measurable based upon receipt of goods or services and/or
the legal obligation to pay.

Revenues are accounted for in the period in which the transactions or events occurred that gave
rise to the revenues are reliably measured and reasonably estimated. Funds from external parties
and earnings thereon restricted by agreement or legislation are accounted for as deferred revenue
until used for the purpose specified.

Expenses are recognized in the period the goods or services are acquired and a liability is incurred
or transfers are due.

(CONT'D)

1.




1.

MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(c) Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenditures during the period.
Where management uncertainty exists, the consolidated financial statements have been prepared
within reasonable limits of materiality. Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectibility and an appropriate
allowance for doubtful accounts is provided where considered necessary. The amounts recorded
for valuation of tangible capital assets, the useful lives and related amortization of tangible capital
assets are areas where management makes significant estimates and assumptions in determining
the amounts to be recorded in the consolidated financial statements.

(d) Tax Revenue

Property tax revenue is based on assessments determined in accordance with the Municipal
Government Act. Tax rates are established annually. Taxation revenues are recorded at the time
tax billings are issued. Assessments are subject to appeal.

Construction and borrowing costs associated with local improvement projects are recovered
through annual special property assessments during the period of the related borrowing. These
levies are collectible from property owners for work performed by the Municipality. Under the
accrual basis of accounting, revenues to be received from local improvement assessments are
recognized in full in the period the local improvement project costs are incurred and the passing of
the related imposition by-law.

(e) Government transfers

Government transfers are the transfer of assets from senior levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or the result of a direct
financial return.

Government transfers are recognized in the consolidated financial statements as revenue in the

period in which events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can be determined.

(CONTD)
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(f) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during the
year, together with the excess of revenues over expenses, provides the change in net financial
assets for the year.

Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable
to the acquisition, construction, development or betterment of the asset. Contributed assets are
capitalized and are recorded at their fair value at the date of receipt and are also recorded as
revenue. The cost, less residual value, of tangible capital assets is amortized on a straight-line
basis over the estimated useful life as follows:

Years
Land improvements 16-30
Buildings 10 - 50
Engineered structures
Roads 20-40
Water system 45-75
Wastewater system 45-75
Storm system 45-75
Sidewalks 30-60
Machinery and equipment 5-20
Vehicles 10-25

In the year of acquisition and disposal, amortization is taken at one half of the annual rate. Assets
under construction are not amortized until the asset is available for productive use.

Land Leases

Land leases and the improvements thereon are leased and held by the Jasper Municipal Leasehold
Society (registered as No. 50662485 on August 2, 1995) for the benefit of the residents of the
Municipality. The members of the Jasper Municipal Leasehold Society are the elected members of
the Municipality of Jasper Council. These assets are sub-leased to and are included on the
Municipality's Statement of Financial Position.

Inventory

Inventory held for consumption is valued at the lower of cost or replacement cost, with cost
determined by the average cost method.

(CONT'D)
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Non-financial assets {cont'd)
Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt and
also are recorded as revenue.

Cultural and Historical Tangible Capital Assets
Works of art for display are not recorded as tangible capital assets but are disclosed.
Requisition over-levy and under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to
cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the
prior year.

Pension Expenses

Contributions for current and past service pension benefits are recorded as expenses in the year in
which they become due.

2. TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLES

2017 2016
Current taxes and grants in place of taxes $ 215327 $ 110,782
Arrears taxes 69,077 88,217
284,404 198,999
Less: Allowance for doubtful accounts (5,688) (2,780)

$__278.716 $__196.219

(CONT'D)
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

TRADE AND OTHER RECEIVABLES

2017 2016
Trade accounts receivable $ 1,350,819 $ 1,204,798
Receivables from governments 1,251,903 254,224
Goods and Services Tax recoverable 197.102 186,395

2,799,824 1,645,417
Less: Allowance for doubtful accounts (24.683) (18,814)
$ 2,775,141 $_1.626.603

LINE OF CREDIT

The Municipality has a revolving demand credit facility of $800,000 with an additional $750,000
available from January 1 to July 30 annually. The demand loan bears interest at the bank's prime
rate, was not drawn on at December 31, 2017 (2016 - $NIL) and is unsecured.

EMPLOYEE BENEFITS OBLIGATION

2017 2016
Overtime $ 313,910 § 247,332
Vacation 73,257 58,351

$ 387,167 § 305,683

Employee benefits obligation is comprised of the vacation and overtime that employees are
deferring to future years. Employees have either earned the benefits (and are vested) or are
entitled to these benefits within the next budgetary year.

The Municipality does not provide post-employment benefits to employees.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2017 2016
Trade and other accounts payable $ 996,903 $ 720,137
Payables to governments 182,556 29,928
Holdbacks payable 144,650 115,381
Accrued salaries and wages 123,672 118,963
Accrued interest on long-term debt 35,632 45672

$ 1483313 $_1,030.081
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

(w)

EFERRED REVENUE

Deferred revenue is comprised of the following amounts, which have been received from various
third parties and are restricted to the eligible operating and capital projects as approved in the
funding agreements for a specified purpose. These amounts are recognized as revenue in the
period in which the related expenditures are incurred.

]

Revenue
2016 Additions  Recognized 2017

Operating
Municipal Sustainability Initiative Grant $ 59,098 $ 58,168 $ 61,774 $ 55,492
Tourism Study 17,938 - 17,938 -
Municipal Information Mapping Grant 2,385 - - 2,385
79,421 58,168 79,712 57,877

Capital

Municipal Sustainability Initiative Grant 1,968,850 1,430,420 631,848 2,767,422
Basic Municipal Transportation Grant 230,355 - - 230,355
Federal Gas Tax Fund - 870,004 - 870,004
Offsite levies 93,048 56,334 2,101 147,281
2,292 253 2,356,758 633,949 4,015,062
Other deferred revenue 240,593 229,988 - 470,581

$ 2612267 $ 2644914 $_ 713,661 $_4,543.520

The Basic Municipal Transportation Grant and Municipal Sustainability Initiative Grant are multi-year
grant programs that remit funding annually, but allow funding to be applied to projects over a five
year period.

18.




MUNICIPALITY OF JASPER

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

8. LONG-TERM DEBT

2017 016
Debenture debt held by Alberta Capital Finance
Authority, issued to finance the Emergency Building,
matured in the year. 3 - % 154,331
Debenture debt held by Alberta Capital Finance
Authority, repayable in semi-annual instaliments of
$46,682 including interest at 4.654%; due December
2019; issued to finance the Public Works Building. 176,352 258,627
Debenture debt held by Alberta Capital Finance
Authority, repayable in semi-annual installments of
$104,926 including interest at 4.795%; due March 2024;
issued to finance the Waste Water Treatment Plant. 1,160,133 1,308,984
Debenture debt held by Alberta Capital Finance
Authority, repayable in annual installments of $338,197
including interest at 5.625%; due October 2022; issued
to finance the Waste Water Treatment Plant. 1,439,261 1,682,801
$ 2775746  $_3.404743
The current portion of the long-term debt amounts to $ 499,460 (2016 - $628,996).
Principal and interest repayments:
Principal Interest Total
2018 $ 499460 $ 141,954 $ 641414
2019 525,559 115,855 641,414
2020 458,580 89,470 548,050
2021 483,049 65,001 548,050
2022 508,831 39,219 548,050
Thereafter 300,267 14,513 314,780
$ 2775746 $_ 466012 $ 3241758

Debenture debt is issued on the credit and security of the Municipality at large.

The Municipality's total cash payments for interest amounted to $175,818 (2016 - $207,939).
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MUNICIPALITY OF JASPER

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits, as defined by
Alberta Regulation 255/2000, for the Municipality be disclosed as follows:

Total debt limit
Total debt

Amount of debt limit unused

Service on debt limit
Service on debt

Amount of service on debt limit unused

2017 2016

$ 24,818,604 3 22,191,006
(2,775,746) (3,404.743)

$_22,042.858 $_18786.263

$ 4,136,434 $ 3,698,501
(641.414) (804,813)

$_ 3495020 $__2.893688

The debt limit is calculated at 1.5 times revenue of the Municipality (as defined in Alberta Regulation
255/2000) and the debt service limit is calculated at 0.25 times such revenue. Incurring debt
beyond these limits requires approval by the Minister of Municipal Affairs. These thresholds are
guidelines used by Alberta Municipal Affairs to identify municipalities which could be at financial risk
if further debt is acquired. The calculation taken alone does not represent the financial stability of
the Municipality. Rather, the financial statements must be interpreted as a whole.

EQUITY IN TANGIBLE CAPITAL ASSETS

Net book value of tangible capital assets
Debt recoverable - local improvements

Long-term debt related to tangible capital assets

2017 2016
$ 57,994,935 $ 58,432,682
46,975 61,226
(2,775.746) (3.404,743)

$_55,266,164 $_55,089,165

e
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MUNICIPALITY OF JASPER

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECENMBER 31, 2017

11. ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital

assets as follows:

Unrestricted surplus

Restricted surplus
General operations
Utilities
Recreation
Fire
Parking Authority
Environmental
Public housing
Library construction fund
Public Health

Equity in tangible capital assets

12. TRUST FUNDS
The Municipality adminsters the following trust funds:

Jasper Sports and Culture

Atkinson

Betkowski

Mountain Park Lodge Hospitality/Business
Mountain Park Lodge Health Care

2017 016
$_2,468,583 $_2284434
1,505,686 1,436,655
1,026,331 783,867
629,044 502,947
364,301 359,231
251,680 251,680
233,438 544,034
206,141 109,327
111,912 75,244
66,333 58,169
4,394,866 4,211,154
55,266,164 55,089,165
$_62,129,613 $_61.584,753

2017 2016
$ 96,112 $ 95516
18,240 17,757
16,719 16,276
5,798 5,645
5,681 55631
$__ 142,660 $__ 140,725
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

CONTINGENCIES

a) The Municipality is a member of the Alberta Municipal Insurance Exchange ("MUNIX"). Under
the terms of membership, the Municipality could become liable for its proportionate share of any
claim losses in excess of the funds held by MUNIX. Any liability incurred would be accounted for
as a current transaction in the year the losses are determined.

b) The Municipality is a defendant in lawsuits arising in the normal course of operations and
involving various amounts. Administration is of the opinion that the results of these actions
should not have any material effect on the financial position of the Municipality. No amounts
have been accrued in these consolidated financial statements relating to any of these activities.
Any awards or settlements will be reflected in the Statement of Operations as the matters are
resolved or when sufficient information on amounts and likelihood is known.

14. FRANCHISE AND CONCESSION CONTRACTS

15.

Disclosure of utility franchise agreement annual revenues as required by Alberta Regulation
313/2000 is as follows:

2017 2016
Atco Gas Ltd. $ 218133 % 191,653
Atco Electric Ltd. 229,320 215,160

$__ 447453 $____406.813

LOCAL AUTHORITIES PENSION PLAN

Employees of the Municipality participate in the Local Authorities Pension Plan ("LAPP"), which is
one of the plans covered by the Alberta Public Sector Pension Plans Act. The LAPP is financed by
employer and employee contributions and by investment earnings of the LAPP Fund. Contributions
for current service are recorded as expenditures in the year in which they become due.

The Municipality is required to make current service contributions to the LAPP consisting of 11.39%
of pensionable earnings up to the year's maximum pensionable earnings ("YMPE") under the
Canada Pension Plan ("CPP") and 15.84% of the excess.

Total current service contributions made by the Municipality to the LAPP in 2017 were $404,034
(2016 - $352,598). Total current service contributions made by the employees of the Municipality to
the LAPP in 2017 were $371,380 (2016 - $323,929).

At December 31, 2016, the LAPP disclosed an actuarial deficiency of $637.3 million (2015 - 923.4
million).
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

SALARY AND BENEFITS DISCLOSURE

Disclosure of salaries and benefits for elected municipal officials and the chief administrative officer
as required by Alberta Regulation 313/2000 is as follows:

Total Total

Salary Honorarium Benefits 2017 2016
Mayor Ireland $ 35741 $ 7,785 $ 5083 $ 48,609 $ 44,294
Councillor Damota 12,425 2,133 4,201 18,759 18,304
Councillor Wall 10,023 3,173 3,512 16,708 19,427
Councillor Wacko 10,023 3,546 3,298 16,867 20,245
Councillor Arsenault - - 1,306 1,306 17,938
Councillor Kelleher-Empey 12,428 5,092 4,225 21,745 20,817
Councillor Nesbitt 10,023 373 3,382 13,778 15,004
Councillor Butler 2,405 3,400 481 6,286 -
Councillor Wilson 2,405 3,427 800 6,632 -
Councillor Journeault 2,405 2,040 386 4,831 -
Councillor McGrath 2,405 2.907 783 6.095 -

$ 100283 $ 33876 $_ 27457 $_161.616 $_156.029

Chief Administrative Officer $_168500 % - $_ 33078 $_201578 $_186.696

Salary includes regular base pay, bonuses, lump sum payments, honoraria, and any other direct
cash remuneration.

Benefits include the employer's share of all employee benefits and contributions or payments
including pension, health care, dental coverage, vision coverage, group life insurance, accidental
disability and dismemberment insurance, long-term and short-term disability plans, professional
membership dues, and tuition.

SEGMENTED INFORMATION

The Municipality provides a range of services to its ratepayers. For each reported segment,
revenues and expenses represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. The accounting policies used in these segments
are consistent with those followed in the preparation of the consolidated financial statements as
disclosed in Note 1. Refer to the Schedule of Segmented Disclosure (Schedule 4).
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

BUDGET DATA

The budget presented in these financial statements is based on the 2017 operating budget
approved by Council on May 2, 2017. The Municipality compiles a budget on a modified accrual
basis. The budget expensed all tangible capital asset purchases rather than including amortization
expense. The reconciliation below adjusts excess revenue over expenditures to align with the
budget process. It should not be used as a replacement for the statement of operations and
accumulated surplus. Users should note that this information may not be appropriate for their
purposes.

Budget Actual Actual
2017 2017 2016

Excess of Revenue over Expenses,
per financial statements $__1.785865 $ 544860 $__ 1489479

Add back:
Amortization expense - 2,504,651 2,364,822
Net transfers (to) from reserves (1,156,869) (183,712) (325,395)

(1.156.869) 2,320,939 2,039,427

Deduct:
Principal repayment of long-term debt 628,995 628,996 596,874
(Gain) loss on disposal of
tangible capital assets - - (8,400)
Purchases of tangible capital assets 4,589,134 2,066,904 2,686,203
Government transfers for capital - 1,081,555 1,687,668

5218129 3.777.455 4,962 345

Results of Operations as Budgeted $ (4,589,133) $__ (911656) $_ (1,433 439)
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MUNICIPALITY OF JASPER
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017

19. FINANCIAL INSTRUMENTS

The Municipality's financial instruments include cash, trade and other accounts receivable,
accounts payable and accrued liabilities, tax over-levies, and long-term debt. It is management's
opinion that the Municipality is not exposed to significant interest or currency risk arising from these
financial instruments.

The Municipality is subject to credit risk with respect to taxes and grants in lieu of taxes receivables
and frade and other receivables. Credit risk arises from the possibility that taxpayers and entities to
which the Municipality provides services may experience financial difficulty and be unable to fulfil
their obligations. The large number and diversity of taxpayers and customers minimizes the credit
risk.

Unless otherwise noted, the carrying values of the financial instruments approximates fair values.

20. COMPARATIVE FIGURES

Certain comparative figures have been restated to conform to the current year's presentation.

21. APPROVAL OF FINANCIAL STATEMENTS

Council and Management have approved these consolidated financial statements on April 17, 2018.
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