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Administration’s Responsibility for Financial Reporting

Administration is responsible for the preparation and presentation of the accompanying consolidated
financial statements, including responsibility for significant accounting judgements and estimates in
accordance with Canadian generally accepted accounting principles. This responsibility includes
selecting appropriate accounting principles and methods, and making decisions affecting the
measurement of transactions in which objective judgement is required.

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements,
Administration designs and maintains the necessary accounting systems and related internal controls to
provide reasonable assurance that transactions are authorized, assets are safeguarded and financial
records are properly maintained to provide reliable information for the preparation of financial

statements.

The elected Mayor and Council of the Municipality of jasper are composed entirely of individuals who
are neither administration nor employees of the Municipality. The Mayor and Council have the
responsibility of meeting with Administration and external auditors to discuss the internal controls over
the financial reporting process, auditing maters and financial reporting issues. The Mayor and Council
are also responsible for appointing the Municipality of Jasper’s external auditors.

Hawkings Epp Dumont LLP, an independent firm of Chartered Accountants, is appointed by Council to
audit the consolidated financial statements and report directly to them; their report follows. The
external auditors have full and free access to, and meet periodically and separately with both the Mayor
and Council and Administration to discuss their audit findings.

April 1672013

Peter Waterworth, Chief Administrative Officer

¥ c- f
@éﬁb Z@MU/\.— Alice Lettner, Director of Finance and Administration
;




Hawkings Epp Dumont ue _Chartered Accountants

10476 Mayfield Road Telephone: 780-489-9606
Edmonton, Alberta Toll Free:  1-877-489-9606
T5P 4P4 Fax; 780-484-9689
www. hawkings.com Email: hed@hedlip.com

INDEPENDENT AUDITORS' REPORT

To the Members of Council of the Municipality of Jasper
Jasper, Alberta

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of the Municipality of Jasper {the "Town"}
which comprise the consolidated staterment of financial position as at December 31, 2012, and the consolidated
statements of operations and accumulated surplus, change in net financial assets (debt) and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

Auditors' Responsibifity

Qur responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statemenis. The procedures selected depend on the auditor's judgment, including the
assessment of risk of material misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentafion of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit
opinion.

Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position
of the Municipality of Jasper as at December 31, 2012 and the results of its operations, the change in its net
financial assets {debt) and its cash flows for the year then ended in accordance with Canadian public sector

accounting standards.

Aok £ L. o

Edmonton, Alberta HAWKINGS EPP DUMONT LLP
April 18, 2013 Chartered Accountants

Stony Plain Office . Lloydminster Office
Suite 101, 5300 — 50 Street 5102 -~ 48 Street
PO Box 3188 Stn. Main PO Box 10099
Stony Plain, Atberta T7Z 1T8 Lioydminster, Alberta T9V 2A2
Telephone: 780-963-2727 Telephone: 780-875-7433
Fax: 780-963-1294 Fax: 780-875-5304

Email: email@hawkings.com Email; hed@hedtloyd.com




Municipality of Jasper
Consolidated Statement of Financial Position
As at December 31, 2012

2012 2011
5 $
FINANCIAL ASSETS
Cash (Note 2} $3,902,577 $5,820,517
Taxes and grants in lieu of taxes receivable (Note 3} $139,289 $112,158
Trade and other accounts receivable 52,616,956 52,390,091
Tax under-levies (Note 4) 53,849 5730
Deposit {Note 5} $275,000 -
Other financial assets $94,972 $127,913
57,024,945 58,451,409
LIABILITIES
Accounts payable and accrued liabilities (Note 6) $2,376,429 $2,385,535
Deposit liabilities $108,816 513,536
Deferred revenue (Note 7) $603,900 52,476,106
Long-term debt {Note 8} 56,230,078 56,909,239
59,319,223 511,784,416
NET FINANCIAL DEBT -$2,294,278 -$3,333,007
Non-financial assets
Tangible capital assets {Schedule Il) $58,603,070 $53,393,699
inventory for consumption 564,237 -
Prepaid expenses §275,611 $364,535
558,942,918 553,758,234
ACCUMULATED SURPLLUS (Note 10) 556,648,640 S50,425,227

Contingencies {Note 13)
Commitments {Note 14)

Approved ehalf of Council

Mavyor




Municipality of Jasper
Consolidated Statement of Operations
For the year ended December 31, 2012

Budget
2012 2012 2011
Unaudited
Revenue
Net municipal property taxes {Schedule Ill) 5,543,098 5,604,299 5,396,662
Sales, user charges and costs recovered 4,218,698 4,189,978 4,030,361
Other {Note 16) 1,335,477 1,442,973 1,425,364
Government transfers (Schedule 1V) 1,144,161 1,075,665 1,831,432
12,241,434 12,312,915 12,683,819
Expenses
Parks and recreation 3,146,909 3,341,624 2,755,725
Utilities 3,068,785 3,057,213 3,100,502
Pubiic health and welfare 1,837,800 1,860,964 1,773,700
Roads,streets and equipment 1,527,920 1,651,846 1,547,522
Administration 1,353,516 1,120,592 1,109,667
Protective Services 927,788 966,070 1,499,913
Planning and development 322,452 260,195 499,731
Legislative 274,820 227,608 243,622
Library and culture 212,390 216,990 213,018
12,672,380 12,703,102 12,743,400
Excess (shortfall} of revenue over
Expenses - Before Other 430,946 390,187 59,581
Other
Government transfers for capital {Schedule V) 7,613,249 6,248,949 4,099,182
Other (Note 16) 300,000 364,651 360,203
7,913,245 6,613,600 4,459,385
Excess of revenue over expenses 7,482,303 6,223,413 4,399,804
Accumulated surplus, beginning of year 50,425,227 50,425,227 46,025,423
Accumulated surplus, end of year 57,907,530 56,648,640 50,425,227




Municipality of Jasper

Consolidated Statement of Change in Net Financial Debt

For the year ended December 31, 2012

Excess of revenue over axpenses

Acquisition of tangible capital assets
Amortization of tangible capital assets

Loss (gain) on disposal of tangible capital assets
Acquisition of inventory for consumption

Use of prepaid assets

Decrease (increase} in net debt
Net financial debt, beginning of year

Net financial debt, end of year

Budget
2012 2012 2011
Unaudited
7,482,303 6,223,413 4,399,804
-8,941,704 -7,303,385 -5,808,106
1,925,000 2,094,014 1,687,829
-208,172
-64,237

88,924 -92,559
465,599 1,038,729 -21,204
-3,333,007 -3,333,007 -3,311,803
-2,867,408 -2,294,278 -3,333,007




Municipality of Jasper
Consolidated Statement of Cash Flows

For the year ended December 31, 2012

Operating
Excess of revenue over expenses
Non-cash items:
Amaortization of tangible capital assets
Gain on disposal of tangible capital assets

Net change in non-cash operating working capital balances:
Increase {decrease) in deferred revenue
Decrease (increase) in prepald expenses
(Decrease)increase in accounts payable and accrued liabilities
Decrease{increase) in trade and other accounts receivable
Decrease (increase) in tax and grants in lieu of taxes receivable
Decrease (increase) in tax over-levies
Increase (decrease} in deposit iiabilities
Decrease({increase) in other financial assets
Decreasefincrease) in inventory for consumption

Capital
Acqguisition of tangible capital assets
Disposal of tangible capital assets

Financing
Repayment of long-term debt

Change in cash during the year
Cash, beginning of year

Cash, end of year {Note 2)

2012 2011

6,223,413 4,399,804
2,094,014 1,687,829
. -208,173
-1,872,207 1,155,453
88,924 92,560
-9,106 500,708
501,864 1,324,945
27,131 -37,608
4,578 37,940
95,280 277
32,940 11,882
64,237 -
6,064,605 8,779,943
-7,303,384 5,809,306
. 1,200
-7,303,384  -5,808,106
-679,161 653,619
-679,161 -653,619
-1,917,940 2,318,218
5,820,517 3,502,299
3,902,577 5,820,517
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Municipality of Jasper
Schedule lil- Schedule of Property Taxes Levied
For the year ended December 31, 2012

Taxation
Real property taxes
Government grants in leu of property taxes
Linear property taxes
To reserve for overfunder tax levy

Reguisitions
Alberta School Foundation Fund
Land rent to Parks Canada
Planning reserves to Parks Canada
Evergreens Foundation

Net municipal property taxes

Budget
2012 2012 2011
Unaudited

9,621,433 8,649,565 §,292,857
540,733 485,267
493,225 472,820
-4,579 -37,966
9,621,433 9,678,944 9,212,978
3,306,968 3,306,968 3,066,360
404,981 402,435 395,104
181,948 180,804 177,510
184,438 184,438 177,342
4,078,335 4,074,645 3,816,316
5,543,008 5,604,299 5,396,662




Municipality of lasper
Schedule IV - Consolidated Schedule of Government Transfers

For the year ended December 31,2012

Budget
2012 2012 2011
Unaudited
Operating
Provincial 896,161 808,936 1,568,026
Federal 248,000 266,729 263,406
1,144,162 1,075,665 1,831,432
Capital
Provincial 6,514,581 5,260,146 2,763,372
Federal 1,098,668 988,803 1,335,810

7,613,246 6,248,949 4,099,182
Total government transfers 8,757,410 7,324,614 5,930,614




Municipality of Jasper

Schedule V - Consolidated Schedule of Expenses by Object

For the year ended December 31, 2012

Consolidated expenses by object

Salaries, wages and benefits

Materials, goods and utiliities
Amortization of tangible capital assets
Contracted and general services

Interest on long term debt

Transfers to local boards and agencies
Transfers to individuals and organizations
Bank charges and short term interest
Provision for allowances

Budget
2012 2012 2011
Unaudited

5,947,543 5,694,566 5,473,970
2,217,669 2,325,468 2,158,129
1,925,000 2,094,014 1,687,829
2,009,255 2,025,952 2,316,953
339,301 331,444 361,202
112,875 110,294 479,590
105,537 100,399 97,345
12,750 18,963 17,175
2,450 2,002 151,207
12,672,380 12,703,102 12,743,400




uoieIuasald 5,JeA JUSLINT AY] O3 WOIHUOI 03 PBYISSE|Ia. UIG anry SaunS) aa)121edWI0s Ay} 40 3W0S

YOR'66EY 08'609 £L5°0vY - §99'585T T£8°09S - 9EL'WOE - €TL'T0T - L69°8ET - E05'T96 - LECTTBLY {ssuadxa) anuanai 1ap
678°489'T LBULE SEP'S8 00001 QTL'SHT 605651 GOE'S6Y 6L '02L T9T'CE asuadxs UoeAVIOWY
£E9°/80'9 Z89°L¥9 BELTSE - 999'65'T EYEVYEE - LZTSPT - OF9E6E 169852 - FSLOFE - BBETIB'Y UGC|12Z{LOWE 03] aNU3ABI 18N
T£5'S501T £58"19% £97'589T 9T0E0Z 98TPSE'T STZ'965'C YEL'S09T CEQ'EVZ ZLLGTR 905’6207
065'6LY £09°6T€ 848'2¢ 9TS'ER £65'CY $210U33R DUR SPUROY [BIC} 01 SIBJSUBIL
SPE'LG £50°TT BEF'OT 058'65 0096 suoneziuesio pue S|enpIAIPUL 01 SI3SUBL
SLTLT a8y 695y ve'L 153430 WJal Joys pue sadley3 yueg
Z0Z'I9% 819°08 ZEN'ET SL0°652 LLP8T 199p w3 3uo| U0 1588
6218512 YSt'ES 9T0"IET DLTTET STYYER 8T6°€8S EIT'ZE 9TT'80E L16°E8 S8IH|RN pue 'spoo8 ‘sienalel
£0Z15T L'y T4 6It'82 £30°5L Z80'EY SIJURMO||R 40} UOISIACI]
ES6'9TET TS9'vE £89°SL ££5°299 SLE'EVT 556798 BEY'EY EIV'6LT 99°01Z 5321485 |243U3B puE PRIIRIUC)
CLE'ELE'S 880€E T9L'6IFL 005611 SLB'YSY 286081’ T vL1'828 048°49T £LL'582 TOE'EEL $3ouaq pue salem ‘salie|es
sasuadxg
00" P0Z"EPT LT 00'SES'60T'T  OOBZI'EEET O0'Z8YB6L'T  OO'EPZ'566  O0'886'0SY'T 0008L'866'C  0O0'SZ6T 00'810985 00706 T06'S
O0'ETRL9E 00°'€E£1'80C 009E0'sY 00'%S6'TT 00'SSF'ES 00'S6TTZ ayio
00°Z80'98 00'S7L6 00'9L0'SZ 0009215 BWoIU) 358433U|
00'TZSVE 0O'TZS"vE 53JATT JUAWBADIGL] (207
00°99€ZTT 00°98+'08 00'6L8'TE suwad pue sasuany)
00'0s9 0k 00059'0% s3Uld
DD'EET'SES C0°8Z6'6L 00es0'os BOPEET9E 00959'0T 00°0BEZ 00°£91T way
00°TZF'T9 00°'1ZFTS SjuaWLIaA03 Jaylo 1 s3|es
00°€71'8 00°€21°8¢E S3XE) U0 $1500 pUE S3l}euad
00°599'87¢ 00'599°8CE 51DBJIUOD SUOISSIILOD PUB SIYdURI
COBOETTTY 00'960'808 00'95L'92L 00'9E6'88L Y 00'PZEEFL  Q0L6L'I0S'T  00'000'SL 009450V 00°€28LE $4JSURSY JUBWILIBACD
00'T9E'0E0 Y 00'8EE’ET 00 LEE'E9S 00'580°ST 00°£t8'SLS OD'E0L'1E8'T  00°STE'Y QODET'D 1503 pue sa8ieys Jasn ‘ajeg
00'799°96€'S 00¢99'9BE"S saxel jediun 18N
INU3ADY
1107 [B30L juawdojarag JUBJAM  WISNSNIAPE ARG SNBSS uoneansy SaNAIDS LORENSILILIPY 5132415 pUB JUETEHIBET 53
NWoUNdY  pue Yjeay ngqnd ELVSENLIR PuUE SEd [ =TT AT 7 aallEsda] SPECS ‘uoneLodsues) |esauagy

TTOZ'TE /2qUia0aQ Papua ek ayl 104

2inso(Isiqg payuawisas Jo 3|NPayIs- |A 3jNpayos

Jadser jo Ayjedpiuniy



EIY'E7T9 667851 - 68F'TIF - 80.°9%¥0°S  Z8.°6FF - E¥S'ESZE - 61CvY - 161222 - LZ8TLE - §50°880°S (2suadxs) snuanai 39N
PIOPEQ'T £EGTY qTr's6 000'0T LEQ'8FT 90204y SRE'STS - LET'EBL 005'8¢ asuadxa uoljezIIowy
LTPLTE'R 99E'STT - $9E9TE - B0L'950'S  SPT'IDE - LEE'€6L°T - LOT'TLb 161727 - DOFTIY S55'97T'S LO[18ZIHOWE 310Jaq BhUBADL 18N
83060507 792'/1T 6E8°S9L'T 066902 CEFIR  BIV'TL8C  LZBIPST 809222 619898 TE0'T60'T
¥62'0T1 - 06£'92 506°c8 - - - - - “ sa10UaBe pue SpIeoy |BIO[ 0 S1a45uel]
66£°00T S9E'ET BEV'ST - S6.°T9 006’z 00s - - - SUOJIBZIUEEIO PUB S|BNPIAIPUS 0} Siajsuel |
€95'8T - 769V - - 8TL'S - - - £55°8 15349301 WLI31 LIOYS pUB s981eud yueq
Pt IEE - - - Z66'Er SSE'RT B69EHE - 66E°5T - 10=p WiS1 Buo| uo 158521U]
897'9TET S8T'SL 8r1's6 - 0{8YTI  66T'HEG Z¥8'€09 7188C 95/ '6/E 9tt'es S34IIN pue ‘spood ‘slelialein
00T - PES'T - - 9L 4 - - - SIIUBMO||E JOJ UDISIADIY
2S6'520'T S9ETY 1£6'96 - T8T6PT  9ELTLE 867998 018'ZE 06£'9T2 OvL'6LT SOTIAIDS [BIAUDE pUB PAIIBIIUCY
995'769'S LvT'L9 S00vTS'T S80'€CT ey’ [y  SEE'ZRS'T  L6E'/EB 986591 £95'9t¢ £SE°0TL S}jauag pue sadem ‘sayie|eg
sasuadx3
STS'9Z6°8T  968'10T Siy'evPT  BEY'E9Z'S  @BZ'OTS  TR0'BL0T  ¥66ZI0E LIPS 6TO08TT L¥YBITG
ZE9'09Y - £3€'T8 000008 - yre's - - LB0'€9 829'0T 480
£97°4L - - ZL8'E - - - - ZECYY 6ST'65 3uIodUl 153133U]
SHO'TTT - - - 6018 - - - - 25808 spwiad pue sasusan
614'82 - - - 6%L'87 - - - - - sauld
T/8'S8t 197°es - - T9¥'E8 TLT'ETE 9T0OET - SE9'T L1T 3y
1BE'EY - - - - - LBEED - - - SIUSWILLIBAOE 120 0} 5B|eS
T08vY - - - - - - - - 08wy SBXE] L0 51500 pUE s3I}euad
ST1'99¢ - - - - - - - - $71°99¢ $10E11U07 SUDISSIIUOD PUE SSIYIURlY
EGLEEY'L T66'ST 0L92EL 9rR'6SEY  B6T9BT  000'9TT 000°84 - 550°002'T TI6'86 $i84SUEI} JUBLUUIBAOD
$.6'68T'Y EPITT TIT'0EY - 989°'sg S8TEY9 T/59'858°C LIPS - S6°E $3507 pue sagzeyd Jasn ‘sieg
66T'709°S - - - - - - - - 66T'109's soXE] [RAID(UENW 19N
INUIASY
[R10 ) wswdoEaag alejlam pue WRANSTHAG $IDANBS US1IRBI09Y SIDAIDG UOIIENSIVIWRY  $133J15 PUB SPRO WBWUIBACD
JNUOUODT YleaH Hgnd Aeagn) SAII0I pue syIed |BIUBWIUOHAUT B ARSI ‘uonepodsuel] |elguan

ZIOZ'TE 439LUa33( papus ibsh 3y 104

aJnsosiqg paIudw3as Jo 9|NpPayds- [A Npayds

Jadser jo Ayjediiuniy



Municipality of Jasper

Notes to the Consolidated Financial Statements
For the Year Ended Decernber 31, 2012

1. Significant accounting policies

The consolidated financial statements of the Municipality of Jasper {the “Municipality”} are the
representations of management prepared in accordance with generally accepted accounting
principles for Local Governments established by the Public Sector Accounting Board of the
Canadian [nstitute of Chartered Accountants. Significant aspects of the accounting policies
adopted by the Municipality of Jasper are as follows:

a} Reporting entity

The consolidated financial statements reflect the assets, liabilities, revenues and expenses, and
changes in financial position of the reporting entity. This entity is comprised of the municipal
operations plus all of the organizations that are owned or controlled by the Municipality and
are, therefore, accountable to Council for the administration of their financial affairs and
resources. Included with the Municipality is the Jasper Community Housing Corporation.

The schedule of taxes levied also includes requisitions for education, health, social and other
external organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties as
described in Note 2. Interdepartmental and organizational transactions and balances are
eliminated.

b} Basis of accounting

The consolidated financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenue as it is earned and measurable. Expenses are
recoghized as they are incurred and measurable based upon receipt of goods or services and/or
the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.




Municipality of Jasper

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2012

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain programs, in
the completion of specific work, or for the purchase of tangible capital assets. In addition,
certain user charges and fees are collected for which the related services have yet to be
performed. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired.

¢} Use of estimates

The preparation of consolidated financial statements in conformity with Canadian generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements, and the reported amounts of
revenue and expenses during the period. Where measurement uncertainty exists, the
consolidated financial statements have been prepared within reasonable limits of materiality.
Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization is based
on the estimated useful lives of capital assets.

d) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during
the year, together with the excess of revenues over expenses, provides the Consolidated Change
in Net Financial Assets {Debt) for the year.
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d} Non-financial assets {continued)

i}

i)

Tangible Capital Assets

Tangible capital assets are recorded at cost which includes ali amounts directly
attributable to acquisition, construction, development or betterment of an
asset. The cost, iess residual value, of the tangible capital assets is amortized on ,
a straight-line basis over the estimated useful life as follows:

Land Improvements 15-30 years
Buildings 10-50 years
Engineered structures

Roads 20-40 years

Water system 45-75 years

Wastewater system 45-75 years

Storm system 45-75 years

Sidewalks 30-60 years
Machinery and equipment 5-20 years
Vehicles 10-25 years

Assets under construction are not amortized until the asset is available for
productive use. In the year of acquisition, amortization is taken at one half of
the annual rate.

Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the
date of receipt and also are recorded as revenue.

Land Leases
Land leases and the improvements thereon are leased and held by the Jasper

Municipal Leasehold Society (registered as No. 50662485, August 2, 1995} for
the benefit of the residents of the Municipality of Jasper. The Members of the
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Jasper Municipal Leasehold Society are the elected members of the Municipality
of Jasper Council. These assets are sub-leased to, and are included on the
Municipality’s statement of financial position.

iv) Inventory

Inventory held for consumption is recorded at the lower of cost and
replacement cost.

e) Requisition Over-levy and Under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made
to cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over ~levy is accrued as a liability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of |
the prior year.

f} Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not
the result of an exchange transaction, are not expected to be repaid in the future, or the result
of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can be determined.
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2. Cash and equivalents

Cash and cash eguivalents consists of the following:

2012 2011

Cash on hand and deposits 4,035,070 5,951,149
Less: Restricted portion of cash -132,493 -130,632
3,902,577 5,820,517

The Municipality has a revolving demand credit facility of $800,000 with an additional $750,000 availabie from
January 1 to June 30 annually. The demand foan bears interest at the bank's prime rate, was not drawn on at
December 31, 2012 and December 31, 2011 and is unsecured.

The Municipality administers the following trusts:

Scholarships 2012 2011
Balance, beginning of the Year 130,632 115,138
Deduct - scholarships awarded -2,000 -2,500
Add - income from investments 3,861 3,502
Add - contributions - 14,492
Balance, end of the Year 132,493 130,632

3. Taxes and grants in lieu of taxes receivabie

2012 2011
Current taxes 95,186 96,216
Arrears taxes 44,103 15,942
139,289 112,158

4. Tax under-levies and over- levies
2012 2011
Education tax under (over) levy 2,956 52,602
Current year adjustments -1,933 -49,646
1,023 2,956
2012 2011
Evergreen under {over) levy -2,226 -13,932
Current year adjustments -2,646 11,706
-4,872 -2,226

Total -3,849 730
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5. Deposit

The Municipality has $275,000 on deposit with Parks Canada; a compliance deposit related to construction of the
Library and Cultural Centre. This deposit will be refunded pending successful completion of this construction.

6. Accounts payable and accrued liabilities

2012 2011
Trade payable and other accrued liabilities 1,286,718 1,344,704
Accrued payroll payable 107,117 147,943
Accrued vacation payable 166,181 180,873
Accrued interest payable 81,465 89,330
Capital payable 734,948 622,685
2,376,429 2,385,535
7. Deferred revenue
2012 2011
Capital Government Transfers
Municipal Sustainahifity Initiative Grant - 1,426,819
Alberta Municipal Infrastructure Program 35,810 580,229
Basic Municipal Transportation Grant 54,760
Federal Gas Tax Fund 225,957 60,411
Emergency Generator 2,097 68,697
318,624 2,136,156
Operating Government Transfers
Municipal Sustainability [nitiative Grant 84,942 115,201
Day Care Space Creation Grant 42,953 42,953
Municipat Information Mapping Grant 2,385 4,885
130,280 163,039
448,504 2,299,195
Other Deferred Amounts 154,996 176,911
Total Deferred Revenue 603,900 2,476,106

The Alberta Municipal Infrastructure Program, Basic Municipal Tranportation Grant, Municipal Sustainability
Initiative Grant and the Federal Gas Tax Fund are multi year grant programs that remit funding annually but
allows funding to be applied to projects over five years.
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8. Long term debt

2012 2011
Tax-supported debentures 1,857,476 2,233,949
Self-supported debentures 4,372,602 4,675,290
6,230,078 6,909,239
The current portion of the long-term debt is $709,961 {2011- $679,161)
Payments of interest and principal are due as follows:
Principal interest Total
2013 709,961 308,510 1,018,471
2014 742,285 276,185 1,018,470
2015 776,215 242,255 1,018,470
2016 596,874 207,939 804,813
2017 628,996 175,818 804,814
To maturity 2,775,747 466,011 3,241,758
6,230,078 1,676,718 7,906,796

Debenture debt is repayable to Alberta Capital Finance Authority and bears interest at rates ranging from
2.439% to 5.875% per annum and matures in periods 2015 through 2024.Debenture debt is issued on the credit

and security of the Municipality at large.

Cash interest paid on long-term debt during the year was $339,309 (2011 - $368,659)

The average annual interest rate was 4.6776%

9. Debt limits

Section 276(2} of the Municipal Government Act requires that debt and debt limits as defined by Alberta Regulation

255/00 for the Municipality of tasper be disclosed as follows:

Total debt limit
Total debt

Amount of debt limit unused

Service on debt limit
Service on debt
Amount if debt servicing fimit unused

2012 2011
18,469,374 19,025,728
9,830,078 8,909,239
8,639,296 10,116,489
3,078,229 3,170,955
1,018,470 1,018,470
2,059,759 2,152,485

The debt limit is calculated at 1.5 times revenue of the municipality {as defined in Alberta Regulation 255/00)
and the debt service limit is calculated at 0.25 times such revenue, Incurring debt beyond these limitations
requires approval by the Minister of Municipal Affairs. These thresholds are guidelines used by Alberta Municipal
Affairs to tdentify municipalities which could be a financial risk if further debt is acquired. The calculation taken
alone does not represent the financial stability of the municipality. Rather, the financial statements must be

interpreted as a whole.

The Municipality has provided a loan guarantee to the Caribou Creek Housing Corporation project lender to a
maximum of $3.6million for the development of sixty four housing units, This amount has been included in the

debt limit calculation above,
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10. Accumulated surplus

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as follows:

Unrestricted surplus
Restricted surplus
Operating
Capital
Equity in tangible capital assets {Note 11)

11. Equity in tangible capital assets
Tangible capital assets {(Schedule )

Accumulated amortization (Schedule i}
Long -term debt {Note 8}

12. Salary and benefits disclosure

Disclosure of salarfes and benefits for elected municipal officials, the chief administrative officer and designated
officers as required by Alberta Regulation 313/2000 is as follows:

Salary
Mayor Ireland 36,456
Councillor Zinck 22,842
Councillor Day 16,724
Councillor Skehill 20,749
Councillor Damota 15,326
Councilior Wall 11,289
Counciflor Wacko 17,071

Chief Administrative Officer* 146,286

Benefits &
Allowances

5,480
5,030
4,828
526
333
4,649
4,840
40,271

2012 2011
1,505,635 1,228,935
653,160 533,385
2,116,853 2,178,447
52,372,992 46,484,460
56,648,640 50,425,227
2012 2011
81,408,204 74,104,819
22,805,134 -20,711,120
-6,230,078 -6,909,239
52,372,992 46,484,460
2012 2011
41,936 37,740
27,872 25,481
21,552 23,214
21,275 22,257
15,659 20,124
15,938 21,168
21,911 20,212
186,557 105,130

Salary includes regular base pay, bonuses, overtime, lump-sum payments, gross honoraria and any other direct cash

remuneration.

* The Municipality of Jasper engaged a new Chief Administrative Officer in 2013. This line includes salary, benefits
and allowances during the transitional period when two persons were employed.

Benefits and allowances include employer's share of all employee benefits and contributions or payments made

on behalf of employees including pension, health care, dental coverage, vision coverage, group life insurance,
accidental disability and dismemberment insurance, long and short term disability plans, professional memberships
and tuition. Benefits and allowance figures aiso include the employer's sahre of the costs of additional taxable benefits,
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13. Contingencies

a} The Municipality is a member of the Alberta Municipal nsurance Exchange (MUNIX) Under the terms of the
membership, the Municipality could become fiable for its proportionate share of any claim losses in excess of the
funds held by the exchange. Any liability incurred would be accounted for as a current transaction in the year
the losses are determined.

b) The Municipality is a defendant in fawsuits arising in the normal course of operations and involving various
amounts. Administration is of the opinion that the results of these actions should not have any material effect
on the financial position of the Municipality. No amounts have heen accrued in these financial statements
relating to any of these actions. Any awards or settlements will be reflected in the statement of revenue and
expenditures as the matters are resolved or when sufficient information on amounts and likelihoods are
known.

¢} The Municipality agreed to provide a short-term loan guarantee to the Caribou Creek Housing Corporaton
{"the Corporation”) for development of restricted gain housing. The guarantee is for 30% of each financing
stage to a maximum of $3.6 million, secured by a second charge on the land and buildings. The guarantee
if drawn upon, is to be repaid from the sale proceeds of housing units after repayment of the primary lender's
loans. Interest on the short term loan and the loan guarantee if drawn upon, are to be paid for hy the
Corporation. The Municipality would be required to perform under the guarantee if it became apparent
that Caribou Housing Corporation was unable to make payments on its debt. It is the Municipality's
opinion that the Corporation will be able to make payments. Construction of the units commenced in
2011 and is expected 1o conclude by early 2014. This amount is included in the Debt Limit (see Note 9).
Any cast overruns are covered by the Corporation or the Municipality at the time they occur before the
next progress advance will be considered.
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14. Commitments

The Municipality has entered into the following multiple year contracts:
a) Accurate Assessment Group

Agreement for property tax assessment services was renewed on a variable rate for a five year term ending 2015.

b} TransAlta Energy

Two year agreement ending 2013 for supply of electricity.
Five year agreement ending 2013 for the supply of natural gas.
Four year contract with Enmax Energy starting 2014 for supply of electricity.

c) Jasper Volunteer Fire Brigade Society i
2013 $63,803

In addition,the Municipality will provide materials and funding for training up to 525,000 annually.

d) Parks Canada

Agreement for land rent and planning services beginning in 2003, for 5475,000 per year. Subsequent years' cost
are adjusted for changes in the consumer price index. The 2012 expense for land rent and pianning services
was $583,239 (2011 - $572,614)

e) 10S Financial Services

Operating lease commitments requiring quarterly payments of $1,542 ending March 2014

2013 $6,184
2014 $1,542

f) TD Bank Financial Group

Banking services to November 2016.

15. Budget figures

Budget figures are included for information purposes and are not audited.
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16. Other Revenue 2012 2011
Operating
Other 394,870 370,012
Rents 485,872 535,233
Franchise and Concession Contracts 366,125 328,665
interest income 59,159 51,260
Sales to other governments 63,397 61,421
Fines 28,748 40,650
Penalties and interest on taxes 44,802 38,123
1,442,973 1,425,364
Capital
Cost recoveries 41,547 117,208
Gain on disposal of tangible capital assets - 208,173
fnterest income i8,104 34,822
Donations 305,000 -
364,651 360,203
Total 1,807,624 1,785,567

17. Financial Instruments

The Municipality of Jasper as part of its operations carries a number of financial instruments which include cash
and cash equivalents, taxes and grants in lieu of taxes receivahle, trade and other accounts receivahle, accounts
payabie and accrued liabilities, tax over-levies, and long term debt. it is management's opinion that the
Municipality is not exposed to significant interest or currency risk arising from these financial instruments. The
carrying value of the Municipality's financial instruments approximates their fair value.

The Municipality is subject to credit risk with respect to trade and other accounts receivable and taxes and grants

in lieu of taxes receivables. Credit risk arises from the possibility that entities and taxpayers to which the Municipality
provides services may be unabie to fulfill their obligations. The large number and diversity of taxpayers adn customers
minimizes the credit risk.

Unless otherwise noted, the carryng value of the financial instrument approximates fair value.
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18. Local Authorities Pension Plan

Employees of the Municipality participate in the Local Authorities Pension Plan {LAPP} which is one of the
plans covered by the Alberta Public Sector Pensions Plan Act . The LAPP serves approximately 214,328
employees and approximately 423 employers. It is financed by employer and employee contributions
and investment earnings of the LAPP fund.

Contributions for the current service are recorded as expenses in the year which they become due.

The Municipality is required to make current service contributions to the LAPP of 9.91% of the
pensionable earnings up to the Canada Pension Plan Year's Maximurm Pensionable Earnings and
13.74% of the excess. Employees of the Municipality are required to make current service
contributions of 8.91% of pensionable salary up to the year's maximum pensionabie salary and 12.74%
on pensionabie salary above this amount.

Total current service contributions by the Municipality to the LAPP in 2012 were $221,442 (2011-
$236,016). Total current service contributions by the employees of the Municipality to the LAPP in
2012 were $200,910 (2011 - $212,912).

At December 31, 2011 the date of the most recent actuarial valuations, the LAPP disclosed an
actuarial deficiency of $4.635 million.

19. Segmented Disclosure
The Municipality provides a range of services to its ratepayers. For each reported segment, the revenue and
expenses represent both amounts that are directly attributable to the segment and amounts that are

allocated on a reasonable basis. The accounting policies used in these segments are consistent with
those followed in the preparation of the financial statements as disclosed in Note 1.

Refer to Schedule VI - Schedule of Segmented Disciosure




